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I. THE SPICE TRADE AND SPICE 

ISLANDS: 

A HISTORY OF INDONESIA 



We'll journey back in time to explore 
the fascinating history of spices and 

the Spice Islands, now known as 
Indonesia. 

These islands, nestled in the heart of 
Southeast Asia, played a pivotal role in 

shaping global trade and cultural 
exchange for centuries.



Welcome

Food

Exploring the Typical Delicacies of the Archipelago

Indonesian Food



Indonesian 
Delicacies

Padang Restaurant

Indonesia
RENDANG

Indonesia
SATE

Sayur
Nangka



Jamu Herbal 
Beverage

Indonesian Herbal Drink

Indonesian Herbal Drink



Spice Islands: A Land of Abundant Flavor
Various Indonesian spices (cloves, nutmeg, cinnamon, pepper, etc.)

⚬ Indonesia, blessed with 

fertile volcanic soil and a 

tropical climate, became a 

natural haven for a diverse 

range of spices.

⚬ Spices like cloves, nutmeg, 

mace, cinnamon, and pepper 

thrived here, their unique 

flavors and medicinal 

properties highly sought after 

worldwide.

⚬ These spices were not just 

culinary delights; they held 

immense cultural and 

economic significance, 

influencing civilizations 

across the globe.

the Spice Route connecting Indonesia to various destinations.



Key Points:
a. The Spice Route, a network of seafaring routes, 

connected Indonesia to the rest of the world, 
primarily the Middle East, Europe, and Asia.

b. Merchants from various cultures – Arabs, 
Indians, Chinese, and later Europeans – 
embarked on long, perilous journeys to acquire 
these precious commodities.

c. The trade brought immense wealth and cultural 
exchange, shaping the economies and 
societies of participating nations.

The Spice Trade: A Global Network



⚬ The lucrative spice trade fueled the rise and fall of empires.
⚬ Kingdoms like the Sriwijaya and Majapahit in Indonesia flourished due to 

their control over spice production and trade.
⚬ The arrival of European powers, particularly the Portuguese, Dutch, and 

British, led to intense competition and conflict over dominance of the spice 
trade.

The Rise and Fall of Empires: Spice and 
Power



Modern-day Indonesian markets bustling with spices.
• Key Points:

⚬ The Spice Islands and the Spice Trade left an indelible mark on Indonesia's history and 
identity.

⚬ Despite the colonial era and changes in trade dynamics, spices remain an integral part of 
Indonesian culture, cuisine, and economy.

⚬ The Spice Route serves as a powerful reminder of the interconnectedness of the world 
and the enduring influence of trade on human history.

Legacy of the Spice Trade: Enduring 
Influence



Connection with India

Historical journey through the Spice Islands, 
now known as Indonesia, and explore their 

intriguing connection with India. 
This journey delves into the world of spices, 
the Spice Route, and the significant cultural 
and economic exchanges that shaped the 

history of these two nations.



⚬ The Spice Route, a network of seafaring routes, 
connected Indonesia to various parts of the world, 
including India.

⚬ From ancient times, Indian traders, known for their 
seafaring expertise, established trade links with 
the Spice Islands.

⚬ Indian merchants brought goods like textiles, 
precious stones, and other commodities to 
Indonesia in exchange for spices, creating a vital 
commercial bridge between the two nations.



INDIA-INDONESIA 
INTERCULTURAL 
DEVELOPMENTS



Indian Influence on Indonesian Culture 
and Commerce

• Cultural exchanges between 
India and Indonesia (e.g., 
Hindu temples in Indonesia, 
traditional dance forms, 
textiles).

• Key Points:
⚬ The trade route wasn't just about 

spices; it facilitated cultural 
exchange, influencing Indonesian 
art, religion, and language.

⚬ Hinduism and Buddhism, 
originating in India, spread to 
Indonesia, leaving their mark on 
architecture, literature, and social 
practices.

⚬ Indian traders introduced new 
technologies and ideas, 
contributing to the development of 
Indonesian society and economy.



The Spice Trade: A Shared Journey of Prosperity

• Key Points:
⚬ The Spice Route, driven by the 

demand for spices, created 
immense wealth for both India and 
Indonesia.

⚬ Indian traders, with their vast 
network and shipping expertise, 
played a crucial role in transporting 
spices to distant markets.

⚬ The symbiotic relationship between 
Indian traders and Indonesian spice 
producers fostered economic 
growth and cultural enrichment in 
both nations.



The Spice Route's Enduring Legacy
• A modern-day image of a 

bustling Indonesian market 
showcasing spices and 
showcasing contemporary 
cultural exchanges with India 
(e.g., Bollywood films, Indian 
cuisine).

• Key Points:
⚬ While the Spice Route's original 

form has transformed over time, 
its legacy continues to influence 
the relationship between India 
and Indonesia.

⚬ Today, India and Indonesia 
maintain strong economic ties, 
with trade in various sectors, 
including spices.

⚬ The Spice Route remains a 
powerful reminder of the 
enduring connections between 
nations and the transformative 
power of trade and cultural 
exchange.



INDIA-INDONESIA 
INTERCULTURAL 
DEVELOPMENTS



Conclusion

The Spice Islands and the Spice Route stand as a 
testament to the enduring influence of history, 
cultural exchange, and the transformative power of 
trade. 
From ancient times to the present day, the 
relationship between India and Indonesia, shaped 
by the spice trade, continues to inspire and 
connect these two nations in a fascinating interplay 
of culture, commerce, and shared history.
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TRADE RELATIONS: 

INDONESIA – INDIA
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TRADE

MACROECONOMICS INDICATORS OF 
INDONESIA AND INDIA 2023

Indonesia
2023

India
2023

GDP USD$1,327.9 USD$3,572.08

GDP per Capita USD$4,919.7 USD$2,730

Population 280,730,000 1,428,627,663

Growth 5.04% 8.2%
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BILATERAL TRADE PERFORMANCE
INDONESIA AND INDIA

A. Total Trade Indonesia and India 2019-2024 

Source: Ministry of Commerce & Industry, India



EMBASSY OF THE REPUBLIC OF 
INDONESIA IN REPUBLIC OF INDIA

TRADE

B. 10 MAIN INDONESIAN EXPORT COMMODITIES TO INDIA

Source: Ministry of Commerce & Industry, India

Value: US$ Million



EMBASSY OF THE REPUBLIC OF 
INDONESIA IN REPUBLIC OF INDIA

TRADE

C. 10 MAIN INDONESIAN IMPORT COMMODITIES FROM INDIA

Source: Ministry of Commerce & Industry, India

Value: US$ Million
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INVESTMENT
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WHY INVEST IN INDONESIA?
Indonesia offers several competitive advantages for investors, including:

❖Large domestic market and competitive work force arising from its economy and population size. 

Consumer-related market opportunities continue to lead growth.  Expansion in the retail, health, 

education, telecom and financial services sector are booming. 

❖The Indonesian consumer is ranked as one of the most confident in the world, and approximately 

43% of Indonesia’s 280 million citizens are under the age of 25. 

❖Market-based macroeconomic policy and free foreign currency exchange regime.

❖ Abundance of diversified natural resources, including agriculture, plantations, fisheries, mining 

and oil and gas, inherit in its vast and fertile land.

INVESTMENT
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Investment Priority Sectors:
Economic Transformation from Primary Sector based to Valued-Added Based 

(Downstream)

Renewable Energy

Infrastructure,
Digital Economy

Mining Industry 
which will create 
added value

Labor Intensive Industry that 
Export Oriented

Pharmaceutical, Chemical, and

Medical Devices Industry

Automotive Industry

Electronic Industry, Semiconductors, IT

& Communication

INVESTMENT
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Basic Requirement for Foreigners to Invest in Indonesia

✓ The minimum investment should above USD 700 

thousand or equivalent with IDR 10 billion

✓ The paid up capital need to be the at

✓ Least USD 700 thousand

✓ Comply with the regulations about Priority List of 

Investment (sector that closed and open for 

investment)

INVESTMENT
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Two Way Establishing Legal Entity in Indonesia

Investor has decide sector 
(KBLI), find the location, meet

local partner, know exactly how
the market and need to start 

immediately

Investor interested to 
invest but still not sure how 
the regulation work, where 
is the perfect location, how 

the market grows

Establishing Limited Liability
Company (LLC/PT PMA)

Establishing 
Representative
Office (KPPA)

INVESTMENT
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Difference of LLC and Representative Office

Indicators LLC Representative Office

Purpose Commercial and Business

Activity

Limited to market research

Minimum Investment USD 700 Thousand None

Ability to made invoice Yes Restricted

Worker Depend on the sector and the 

corporation

Limited to only 3 to 5 staffs

Company leader Board of Directors supervised by Board

of Commissioners

Head of Representative

Obligation to Ministry of 

Investment

Quarterly report the investment

activity

None

Period of Validity of the permit As long as company active Yearly need to be renew

Eligible for incentive If comply with certain criteria No

INVESTMENT
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Providing Various Investment Incentives for Investors

Investment Incentives Remarks

Import Duty Exemption Facility for

Machines/Capital Goods/Materials

Import duty exemption incentives for the import of machinery and capital

goods and materials for industries and service industries

Tax Holiday and Mini Tax Holiday Exemption of 50-100% Corporate Income Tax (CIT) from 5 until 20 years provided

for investment in pioneer industries

Tax Allowance Reduction of Corporate Income Tax (CIT) by 30% of the investment value for 5

years provided for investment in certain business fields and/or areas

Tax Incentive for Labor Intensive Industry Reduction of net income by 60% of investment value for 6 years for labor-

intensive industries

Tax Incentive for Research & Development

and Vocational Training

Incentives of reducing net income tax for investors conducting apprenticeship/training

for Indonesian workers and/or domestic research and development

Corporate Income Tax Reduction

22%
2020 onwards

25%
< 2020

INVESTMENT
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81 curated ready-to-offer projects with pre-feasibility study

42. Ladong

Industrial

Estate

7. DPPP Toba Lake

22. Aluminium Extrusion Industry

49. Citrus Cultivation

61. Natural Rubber Medical Device

Industry

28. Gambier Industry

(Textile Dye)

13. CPO

Industry

26. Cooking Oil

Industry

8. DPP Bangka

Belitung

23. Coal-Based MEG Industry

48. Integrated Sugarcane Plantation Processing

Industry

43. Pesawaran Industrial 

Estate

32. Integrated Nutmeg Processing

Industry

11. KSPN Banda

55. Capture

Fisheries

10. DPP Morotai

21. Nickel Sulfate

Smelter

3. DPP Labuan

Bajo

52. Cattle Farm

2. DPP Lombok-Mandalika

53. Cattle Farm

56. Shrimp Farming

38. LNG Terminal and

Regasification

9. DPP Bromo-Tengger-Semeru

39. Hazardous & Toxic Waste Treatment

46. Soda Ash Industry

50. Integrated Banana Cultivation Processing Industry

59. Pharmaceutical Salt Industry

62. Bioethanol Industry

64. Copper Processing Industry

65. Agricultural Tools & Machinery Industry

81. Tin Downstream Industry

40. Airport Cargo

Village

44. Motor Vehicle Component Industry

45. Pharmaceutical Industry

60. Aircraft Tire Industry

66. Electric Motor Industry

12. Eco 5 Luxury Hotel

57. EBT-based Power

Plant

68. Solar Panel

Industry

30. Integrated Coconut Processing 

Industry

63. Maize Processing Industry for

Animal

Feed

41.Integrated Charging

Station (SPKLU)

1.DPP

Borobudur

17.Steel Slab Billet Smelter

18.Steel Billet Smelter

24. Fatty Alcohol Industry

69. Electronic Component

Raw Material Industry

80. Bauxite Downstream

Industry

16. Sponge Iron Smelter

25. Fatty Acid Industry

58. EBT-Based Power Plant

70.Integrated Shrimp Farming

71.Fatty Amin Industry

72.Renewable Energy Infrastructure

(Waste)

73.Water Supply and Management

Infrastructure

74.Integrated Logistics and

Warehousing

75.Nusantara Convention Center

76.Integrated Horticulture

77.Buluminung Industrial Estate

78.Integrated Poultry Farm

79.Properties

34. Downstream CPO

Industry

15. Smelter Alumina Refinery

27. Alumunium Wire Rod

67. Industri Wing in Ground

33. Cocoa

Industry

14. Copper Recycling

Industry

51. Soybean Cultivation

54. Seaweed

19. Ferro Nickel Stainless

Smelter

29. Cocoa Bean Industry

4. DPP Wakatobi

20. Nickel Smelter

5. DPP Manado-

Likupang

37. Bitung Port
35. Food Estate - Sagoo

31. Coffee Bean Industry6. DPP Raja Ampat

36. Sorong Port

47. Fish Canning Industry

Sector & Number of Project

Manufacturing (39) Tourism (13)

Infrastructure (9) Industrial Estate (4)

Food & Agriculture (14) Renewable Energy (2)

17

Investment project profiles available

at regionalinvestment.bkpm.go.id

INVESTMENT
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TOURISM
FIVE SUPER PRIORITY 

DESTINATION 
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FIVE SUPER PRIORITY 
DESTINATION

1. BOROBUDUR, CENTRAL JAVA
2. LIKUPANG, NORTH SULAWESI
3. MANDALIKA, LOMBOK ISLAND
4. DANAU TOBA, NORTH SUMATERA
5. LABUAN BAJO, EAST NUSA 

TENGGARA 



EMBASSY OF THE REPUBLIC OF 
INDONESIA IN REPUBLIC OF INDIA

BOROBUDUR
Borobudur is a 9th-century Mahayana 

Buddhist temple in Central Java, 

Indonesia.  Known for its intricate 

stone carvings and vast stupa, it 

features a unique pyramid-like 

structure with multiple tiers 

symbolizing the path to 

enlightenment.

TOURISM
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LIKUPANG
Likupang, located in North Sulawesi, 

Indonesia, is known for its stunning 

white-sand beaches and crystal-clear 

waters. The area offers a variety of 

activities, including snorkeling, diving, 

and exploring nearby islands. With its 

vibrant marine biodiversity and lush 

landscapes, Likupang is a perfect 

getaway for nature lovers and 

adventure seekers.

TOURISM
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MANDALIKA
Mandalika, located on the island of 

Lombok in Indonesia, is a stunning 

coastal destination renowned for its 

beautiful beaches and vibrant marine 

life. With its lush landscapes, cultural 

heritage, and opportunities for water 

sports, Mandalika offers a perfect 

blend of relaxation and adventure for 

travelers.

TOURISM
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DANAU TOBA
Danau Toba, located in North Sumatra, 

Indonesia, is the largest volcanic lake 

in the world and a breathtaking natural 

wonder. It is a popular destination for 

visitors seeking tranquility and 

outdoor activities, such as hiking and 

boating. The area is also rich in Batak 

culture, offering opportunities to 

explore traditional villages and enjoy 

local cuisine.

TOURISM
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LABUAN BAJO
Labuan Bajo, located at in the East 

Nusa Tenggara province of Indonesia, 

is known for its beautiful beaches and 

vibrant marine life. The nearby islands 

offer pristine landscapes and a 

relaxed atmosphere. With its rich 

history and cultural heritage, Labuan 

Bajo also provides visitors with 

opportunities to experience local 

traditions and cuisine.

TOURISM



THANK YOU
DANYAVAAD
EMBASSY OF THE REPUBLIC OF 

INDONESIA IN REPUBLIC OF INDIA
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No.50-A, Kautilya Marg, Diplomatic Enclave, 

Chanakyapuri, New Delhi, Delhi 110021
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